NOVEMBER/DECEMBER 2018

BFA32 — WORKING CAPITAL
L MANAGEMENT

Time : Three hours Maximum : 75 marks

SECTION A — (10 x 2 = 20 marks)

Answer ALL ciuestions'.

-

Explain the term working capital.

BHENL_(LPEO (D PLPGISETLD GTEITMITED GTEiest? -

po

What is {vork'mg capital cycle?
BERL(LPENMD CPOSET FPDHE Grasmmed erevan?
3. Define Fixed woxjkiné capital.

lemev pen_penm ELPRBEILD GUEDTLIT).
4. What is capitél budgeting?

WSS EI-LAD G Granen?
QPGS 1y

[

Importance of working capital.

BEDL(PEND epQBEIGHEN (p&SLIGHEUD Lnewa? -
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10.

B ' Q9
What are the Methods of preparing cash budget’
@r,rrré;eis S gdlen LwCGeum qpenmEeneT afleuil.
What is Bank Policy? ‘
cumidl CQamerens eresTmmed Gremmen?
Short notes on financial statement analysis.
Béflena oifémas uELILITIIG| SHHEES.

What is ‘Liquidity’?

BIEHLDSETENLD GTETMTE) GTEmen ?

What do you understand by credit-worthiness of a

borrower?
ST QumeUSZDETET SMmewt eremmTed eTeumen?

SECTION B — (5 x 5 = 25 marks)
Answer ALL questions.

Explain the concept of working capital and

(a)
' mention the important objectives of working

capital management.

BOLPDD (pasad HHID A6t CHréstsemer

eernd&a. |
Or

2
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cmat i the importance of Money Market’ in an
' onomy? Discuss any five important money

. arket instruments.
et

pungeTenTEdeT Lamsshapdan wsdusgaibems

e aaT

.t are the factors affecting optimum level of
jpvontories? | |

L !

psfan 050 wH Uy enen ﬁ;r’rmnéoﬂé;_@m anyanflser

Bii =" 2036

Qi@ TEBDID BEF Uaéspamsudern wéduggiols

12.

(b)

()

(b)

(a)

(b)

Explain ABC an’é]ysis and VED analysis.
ABC u@guumiey wpg VED ugliumie
adlané . :
What is ‘Trade credit’? What are its kinds?
owalls sLer @D erenar  HMID DB
QUENGEHET.

Or
Write short notes on factoring as a tool of
managing receivables.
Coaramen  Ounsdadier  sTrETLEHEID
smedsamer ellaTEEs. |
State and explain the difference between

cash Flow Statement and Fund Flow
Statement. ' "y
Qrrés  @lL. ofsmssgh, S @l
SiflEmesEh 2 erar CaugiLm(B? '

Or

Write short notes on Interest Arb'iﬁi'age in
international financial markets.

siauCps B spaguier - ey Sreflaear LD
eflansEs. g
80 AR ROBS
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14.

16.

(a)

by

(2)

Ab)

Or

Explain the Syndication of credit.
e Gliymd) Qeiiged STeLIgenen eflemd 6.
T« 1
What is meant by commercial Paper?
auenila BIETHET GTENDTED erebnan?
Or
E}Fplain the cost of liquidity and illiquidity.

“Birenin Qaevey HDID Birenio Semenin eflenéE s,

SECT_ION C—@Bx10=30 marks)

Answer any THREE questions.

From the following data, compute the duration of

operating cycle for each of the two years and

comment on the.increase/decrecase -

Year 1  Year2

Stock -
Raw materials 20,000 27,000 -
Work-in-progress }4,000 18,000
Finished goods 21,000 24,000
Purchases 96,000 1,35,000 |

4 2038

Year 1 Year 9

Cost of goods sold 1,40,000  1,80,00
Sales 1,60,000  2,00,00
Debtors 32,000 50,000
Creditors ' 16,000 18,000

Assume 350 Days per year for computy
purposes. 5

Qeteu(mLd aﬂmqr&:&mml Qameir(p) &
oy @ETHsEeaTe  QuEs  snDESmen Sams
hmid g gHn. @péasHaman ellwidas.

DIE 1 ey

FIES - .

'@muag%m ' 20,000 27
Gouanes LI 14,000 180
Smd QurmL_ser 21,000 24,00
Qarérapsd 96,000 1,35,00

6fimm Qurmefer @i_ssefene 1,40,000 1,80,00

Apuenen 1,60,000 2,00,00
sLanefser 32,000 50,00
- sLafECami 16,000 18,00

R e hE 350 erar Qarers.

5 |
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