APRIL/MAY 2019

BFA41 — CORPORATE ACCOUNTING — II

Time : Three hours Maxinium : 75 marks-

SECTION A — (10 x 2 = 20 marks)
Answer ALL questions.
1. Whatis Eranch Adjustment?
fleneraMEs (Hge Grsﬁr,mrréa .zre':rrm‘? N.
2. . What is Non-Banking Assets? . %-* “
curidl Emrg O amsssaaT sTeann T 6o an?
3.  What is‘ Premium? .
(YPENELDLD GTESTMITED GTEhTEHT?

4.  What is meant by commission on re-insurance
accepted? ; ’

ghaliLCL wosriund sl nfl @ deug) ererer?
5. What is Capital base? .

PLPGUEET <B{lq LILIGNL . GTGITD 16D 6T 5077
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Details

Interest, Dividend and Rent

Income fax baid on profits

Surrenders |

Annuities

ﬁbnus paid in cash

Bonus paid in reduction of premium _
Preliminary expenses balance . 600

Claims admitted but not paid at the end 10,034
of the year

Annuities but not paid 2,380
'J%’aid up capital 14,00,000
Tovtment capital 24,90,890
Sundry fixed assets 4,19,110

Prepare revenue account and balance sheet after
taking into account the following.

(a) Claims covered under reinsurance Rs. 10,000

(b) Further claims intimated Rs. 8,000
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Particulars Dr, Cr.

Premises 12,00,000 -
(Cash in hand ’ : 60,000

Cash at bank . 28,00,000

Money at call and short notices ; 3,00,000

Interest accrued and paid . 2,00,000

Salaries 80,000

Rent ! 30,000

PSL acc (01.04.2017) 1,60,000
Gross profit for the year i - 4,50,000
Bills discounted ' 5,00,000

Bills payable 4 8,06,000
Loans, advanced, overdraft and cash I 70,00,060

credit

Unclaimed dividends _ 30,000
Sundry ereditor . - 30,000

1,61,70,000 1,61,70,000 -

The bank has the bills for Rs. 14,00,000 as
collection for its constituents and also acceptances

and endorsements for them amounting to
s, 4,00,000
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Supsrepin Qelifdlphg A whph B & @Gmam;bg

 QoHHP@s@HIL apgs. _
G\Iur@juumdm BloiobB Amion GsrsgdaerA o onB Blmiob
Sy (¢ @: b
1B (P 95,00,000 6,00,000 Blaotd 6,40,700 2,00,000
@h. 10 &b ~ Hmib
! &1L LD

Qurgsmiy  3,60,000 1,20,000 Glwipdlyin  12,60,900 3,40,000
' el 1,40,000 60,000
FlenamrL
Guim(meiT
QOITL .r_}aa;_L_ 2,40,000 1,80,000B

ORI | Boioggle
; 40,000

s afpGsni 8,560,000 1,00,0000imi@gsar 500,800

ETEG 4,10,000 2,560,000 .

sLammeflasr 3,80,000 1,00,000

curiid 1,20,000 50,000

DLy
34,50,00010,00,000

34,50,00010,00,000

@aWsL LOSsILCL Coslufle <, BpinsslD = By
40,000 Liki eneu S8 pHos! <), B G NasiuT s
@ruw - whmid sy @ 1,00,000 soa Wpe
Hflsariue Gen @eeana.

16 : 2585

A Bloiwod - (il BHmiob) 1.4.2018 ey ‘B’

Hpwgded 6000  umigsmen (pay LB

pawdlliy . 10) . 1,00,000 AsTRés

euraidlug. ‘B’ Bmiogser Clorss  Lkigsar
Qouafli® 8,000 oy 31.12.2017 ‘B’ )
Aol flaooseiiudd  oHs80 . 30,000
LISQDLHHIL @ BLL & GOMESG (aljey)
. 50,000 LOT&HE|LD @@5@@ g 31 6@
Praelujidb 2018 b yargd B Bmi gl
Borugstsrens (5. 20,000 DpELD.
panogliiny. /apgaarnden wALienLis srers.

Give a proforma of profit & Loss ac of a
Banking company.
ouridl Blmeuansdlen e, BLL samsdar i
LIg GUEENG 6T (LS.

Or

From the following particulars, prepare time
revenue account for 2017

| o) RE
Claims paid 2,356,000
Legal expenses regarding claims © 5000
Premium received 6,00,000
Re-insurance premium R 60,000
- Commission 1,00,000
Expenses of management 1,60,000
Provisions against unexpired risk on 2,60,000
11-01-2017 ;
Claims unpaid on 01-01-2017 20,000

Claims unpaid on 31-12-2017 35,000
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efleurtiger . - .
Qg _ges Gewe @mLi ' . 600

m@géﬁ'asmk_éhﬁ]d.w G:J'ﬁjgjéi Qamarenii L 10,034
2baied Geassii e GalL

Qlegss it s oyamHs Clgrans 2.,_;380
Clegiss il wpsd 14,00,000
i AT 7 2490890
2 fflfleas Qangs '4, 19,110

puTflEs eumeurl serée LHDHILD @@Qq Blena& @Ml LIL
(<) opsmSE apetd GaiL 6. 10,000

(<) YUne Qpfesaiin L GalLy . 8,000

(@) aawsms Gampés (Smg;ub LGTL@ESSILLL.

E(HEEmTS S Tens ~ (. 1,500
()  Garba ol el i ¢p. 15,400

(=) Haymeiuda o erar @mmﬁm tm. 7,400,
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(b) The following is an extract from the Trial -
Balance of a bank as on 31-08-2017

Particulars Rs.
Bills discounted ~ 51,50,000
Rebate on bﬂls discounted e
Not yet due 01.04.2015 30,601
Discount received 1,45,500

An analysis of the bills discounted shows the

following. . AR
Date of bills Amount Term ofbill Discount rate
January 13 7,50,000 4 months - 12% p.a.
February 17 6,00,000 8 months 10% p.a.
March 6 4,00,000 4 months 11% p.a. .
March 16 2,00,000 2 months 10% p.a. .

Find out the amount of discount received to
be credited to Profit and Loss account.
SLO3.2017 e  Epssen  Qeligaer
T (H&S&LILIL L 6ot ;

aSlaupiIsEr _ .
QL@@ L 8@ : 51,50,000
QUL L(@hGlewiii L g e saT@EpLig. g
(Blgyenau@aana 01.04.2015 cuenry) 30,501
CINT)HINTRIN. ) (0T 1,45,500
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QumiL e
Fosfi)
GIrLiL
I BLL_ &/ (5, 20,000
0% &L g LSSlo 1,00,000
By Qummiiy 1,30,000
7,40,000

20.

$1.03.2016 ar @) (pLiLy Blenadig i SO Bereng

Q&ng's@jdsassrr £

: O
. LIBIE apge . 10 4,00,000 Blevars Qemgg 5,00,000

90,000 pLcily Genda 2,00,000

Sl 40,000

7,40,000

 31.03.2016 Sl senaflFensins Hlaas Clengs .
35,50,000 erew I tiuc g, whmyib BeodliiL em.
50,000 epeimy <o 1o 6i Bl&T erLib : '

(.
2018 — 2014 51,600
2014 - 2015 52,000
2015 - 2016 62,000

@dle  20% STUHEG  Qarar®  Gaderii L ar.
. Bwruiorer aumiomar fflgd 90% erafled Bl gder

L@ wallieou smeims
(@) RayQsrsg WL
(<2b) eumeumis apanp.

Ixplain the Special features of CCA (Current Cost

Accounting).

BLLL 2 sseflue Seaméd
afleufl.

aletr é],}gm_; Syewnilsenerr

12;

(b)

(a)

(iii)) Rate of return expected from capital is
12%.

(iv) Remuneration to the partners for their
services Rs. 12 000 per annum.

Qeroumd  eflauprieaed mpa, weimiod ) eir
e Blos ReorugHo Bm  a@r@sdr
QTS 6D Bily LiLie L ufld SerédlL_aLh
@) efwrumpsea arreflapged  Qeausslug
- 6,00,000 |
() 3 pem@seia Blar ewirumry @amiib
. 1,07,600, ¢m. 90,700 wpmib en. 1,12,500
(ii1)  epzed Bgmen @ugmub erdliumiiin 12%
(V)  galLnefsEniE Siauiseg Comeussrs
2T GTDIGE sardluid e, 12,000,
: #0p =
Explain the methods of valuation of shares.

ULIBIGsmer o1 d@Hh - GNDEET L-iﬂ'}l,ﬂ'l
o & 8 (¢ _

eflerms; (5.

How would you deal with the revaluation of
assets and liabilities of the subsidiary
company while preparing a consolidated
Balance Sheet? : !

PORADmbs  @eiuflee @Oy sunt

- Qauugib GlLim(pa Glenen &8 106 Liaflufle

Censgibser wHmb QUmLismar i@
Geieuens 6Ty at reTeuml?
Or
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L[]

10.

19k

w

Ll

el lg. brigres LHdl iflaig) ererar?

What do you mean by Ex-interest?

List out any two objectives of Holding company.
gty fowsdea gGegith @ran® Cprasmsmar
Lt iguiel (s, o Sty [0 76

What is meant by Consolidated Balance Sheet?
OBE@aE Qoluflonseiiiy uph oiflos

GTevTEn ? : :
Define Good will.

BHGLILIT wmnu@.

What do you mean by Intrinsic Value?

2GR LOWITEN B GremLig Lipml o108 &HES| Ui ?
SECTION B — (5 x 5 = 25 marks)

Answer ALL questions.

(@) From the following details, calculate the
value of Goodwill on the basis of two years
purchase of super profit method.

(1)  Average capital employed in the
business Rs. 6,00,000.

(i) Net trading profit for the 3 years
Rs. 1,07,600, Rs. 90,700 and -
Rs. 1,12,500. ; {

2 ' 2585



31.03.2018 Appr( euriidl e Qi samdie sLMGe

_eﬁlcur,rLb
1,00,000 unusser 10 eigib 5
Quendsli L g
BITLILY (4]
(B8] an@uci
Gailliy epeuli

IBLLIL| &EnTé(&

el u9ed Bhg! S e

GELHC
S lg.L 1D
@rrasin

Gurid] @) mLiLy

<2\enipLiL| Loemwf] LoHmith G@IkisTe

DiHlel iy

Gurihgl oL ey

IDLIGTLD

UGN,

QITLI BLL &/ @ (01.04.20i7)

 <pETIg 6T QLTS UL

CONTEN {8 T T TR TR T

10

Lipol alle
5,00,000
10,00,000
20,00,000
30,00,000
70,00,000
2,00,000
30,00,000
12,00,000:
60,000
28,00,000
3.00,000
2,00,000
80,000
30,000
1,60,000
4;50,000
5,00,000
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aflauiid 3 LiHml QU6
@&@lgggﬁ)@rﬂm wrHmESFH - _ 5.00,000
sLan eusidl Giosd auaniy LDy 70,00,000
CamliLL g LIkiE Spsmiuth I 30,000
sLen mHEGETT 4 s 30,000

1,51,70,000 1,51,70,000 -

aurbidl S . 14,00,000 wigpar Siiskismer eu@alses
Qopss.  gpps  Qemeteriucieer oppib
wrhoLiul L eneu 5. 4,00,000. :

" The under mentioned balances form part of the

Trial Balance of the people’s assurance company
* limited as on 81.03.2018

Details ' Rs
Amount of life assurance find at the 14,70,562
beginning of the year

Claims by death | . 76,980
Claims by Maturity ] 56,420
Premium _ 2,10,572
Expenses of Management 19,800
Commis,sion i 5 I 26,541
Consideration fdr annuities granted 10,712
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aulL@@eawutiit & G efugd gy Gererg
FLHCH  CAgrens HTLD Sa1(erpLig el HlHin
sareufl 13 7,560,000 4 wrgrigser 12% <paigHE
Giigeufl 17 6,00,000 3 wrsniser  10% pamen@
i 6 4,06,000 4 wremaar  11% 26D
s 16 2,00,000 2 wrgmger 10% oparmqn@

ru Bl swrilés QUi ey

 QBTENSHEDLIG & T 60T 8. :
SECTION C — (3 x 10 = 30 marks)

Answer any THREE questions.

16. . From the following particulars, prepare the final

accounts of TamilNadu Bank Ltd. For the year
ended 31¢* March 2018

Particulars Dr. . O
Share capital .. ' . 5,00,000
1,00,000 shares of Rs. 10 :
Fiach Rs. 5 paid up

Reserve fund: : 10,00,000
Fixed: deposits ' ' ~20,00,000
Savings bank deposits : 30,00,000
Current accounting ' TO,OU,OOOI
Borrowed from bank 2,00,000

Investments 30,00,000

(e)

Hurther bonué‘ utilized in reduction of

. premium of Rs. 1500

Interest acerued Rs. 15,400
Premium outstanding Rs. 7,400.

vgser snSQ AposSar 31.03.2018 @ By

Blenaud@HILiL| G (HLOTDI:
alleurmisar e
Qn_sase o dror B 14,70,562
Gntidan gpeoth Gy o 76,980
apdliedler Gl L : 56,420
(LPEHEILDD 2,10,572
il e mas G&mamaﬁ : ' 19,800
576 ' 26,541
QUPEIGLILL L gparRs CgmeaLl 10,712
Ghupiun_ e
@Llg., LIBIGBIGTUILD HPILD QUITLEnE 52,461
@amusdherar aiporereuf - 3,060
FITGHT - 21,860
(s Qsiras | 29,420
- Quréss s@manans DsTans _ © 9,450
APSOGNG GMN&HE SHamans Asras 2,500
13 2585



(b) While preparing Consolidated 'Bai.ance 19. ~The following is the Balance sheet of a llmlted

Sheet, how will you treat the issue of Bonus .- company as on 31-03-2016 :
shares? . Liabilities Rs. Assets Rs.
Share capital in Rs. 4,00,000 Fixed assets 5,00,000
pOEA@aps  Qeoufoo  @hlidoarns 1000 '
sumis@d  Cung ewsssCsrms ki@ Shares
Qeuefusiani areviefsib esuimeTeImLl, Reserves 90,000 Current 2,00,000
¢ . assets
(a) Explain the stages in the preparation of - Profit and Loss ale 20,000 Good win 40,000
consolidated. 5% debentures 1,00,000
o ; Jurrent liabilities  1,30,000
(g1 BlmiLories e P(HEIS enemHG m—— _W 7,40,000
Bl flencod @bl swimfliude o drar e BNeg N TR eSS

N&\ On 31-08-2016 the Fixed Assets were

Blerasmer efaréee,n. P \\ independently valued at Rs. 3,50,000 and the
I & )v Good will at Rs. 50,000. The Net Profits for the
Or : % = J*J/ three years were as follows.
AL . e ¢ e Rs.
(b) ‘A’ limited ‘(Holdmg company) acquired 6,000 ?__‘_{Ej/ . 2013 — 2014 51,600
equity shares of B ltd (face value of a share 2014 — 2015 52:000
Rs. 10) at Rs. 1,00,000 on 01-04-2018. Total : 2015 — 2016 62,000

number of shares issued by B Itd is 8000.
The balgnce sheet of B limited as on
31-12-2017 shows reserves Rs. 80,000 and

Of which 20% was placed to reserve this
proportion being considered reasonable in the
industry in which the company is engaged and

P&IL: acc (cr) RS- 50,000. During the year where a fair in-vestment returns may be taken as
ended 31-12-2018. ‘B’ Ltd has made a profit _ 90%

of Rs. 20,000 - Compute the A company’s shares by
Calculate the value of Good will / Capital () Net Assets method

Reserve. _ (b) The Yield method.

4 . 2585 | 17 2585



. enau(pn st euryiigaf el (b 2017 )
(pigeua b SEarimnd eIEpoTas samrsmss.
simfléga|b '

1.

2 Menwd GCarfmaaer L5 QrréeEd - 2,356,000
2lafige |
o _flentnd Camildanaaer G SmLiTLmar 5000
FLL_ QU@ BIT &1L GRTiD i _

ST DI HILeuriiser - ; 16,00,000
WOMIGFLILTL (B SL 6D ) 60,000
sifley 1,00,000
Guareimentn GFe e ser - 1,50,000

11-01-2017 6 gpemamiic B Qetutiuce.  2,60,000
QSsminy

01-01-2017 ser AarHidsuuLrs o flanio 20,000
G sensser . . -
31-12-2017 Qar@Hi&sii s 2 flaw ; 36,000

= Lo

(a)

GanilEensasar

Describe the different methods of inflation
accounting,

vGaum  eenslimer  LIaTeIGHEaTEE LIemna

6l 6rmés &5 6.
Or
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18.

From the Balance Sheet given below prepare a
consolidated Balance Sheet of A Ltd and its
subsidiary company B Ltd

Liabilities ATtd BLtd  Assets Altd BLtd

Rs. Rs. : Rs. Rs.
Share 26,00,000 6,00,000Land and 6,40,000 2,00,000
capital building :
(Rs. 10 :
each)
General _ Machinery 12,60,000 3,40,000

* Reserve  8,60,000 1,20,000Furniture  1,40,000 60,000

PandL 240,000 1,80,00040,000 shares
Account  8,50,000 1,00,000inBLtd . 5,00,000
creditors
~ Stock 4,10,000 2,50,000
Debtors 3,80,000 1,00,000

Banlk balance 1,20,000 50,000

34,50,000 10,00,000 34,50,00010,00,000

At the date of acquisition of A limited of.its
holding of 40,000 shares in B limited, the latter
company had undistributed. Profits and reserves
amounting to Rs. 1,00,000 None of which has been
distributed then. :

Lose 2585



